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What is Climate Change and Global Warming
for Asia ?
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e A study from Indian Institute of Meteorology indicates that the number of
cyclones in the Arabian Sea has increased by 52% whereas the number of
very severe cyclones has increased by 150%

* This increase has been attributed to global warming —induced increases in
moister availability and ocean temperatures

* Global warming and climate change are largely caused by GHG emissions.

e As stated in the Emission Gap Report by United Nation’s Environment
Program, it may be impossible to keep 1.5 degree c (pre-industrial level ) if
current trends continue and annual GHG emissions do not half by 2030.
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Who caused climate change historically?

The historical concentration of industry and wealth in developed countries means that they are responsible for 79 percent
of the emissions from 1850 to 2011. Source: CO2 emissions excluding LUCF, 1850-2011
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Contribution of South Asian and Southeast Asian
Countries in Global GHGs Emissions

Tablel: Contribution of Greenhouse Gases emission in global total

South Asia GHG emission % of Southeast Asia GHG emission % of

~ global total | ~ global total
- Bangladesh | 0.52 - Cambodia - 0.09
India | 7.33 Laos - 0.07
Nepal 1 0,11 Myanmar 1 0.31
Pakistan 1.02 Thailand 0.86
Sri Lanka - 0.07 VietNam | 0.91

Total 9.05 Total 2.26
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e Southeast Asia is one of the most vulnerable regions to climate change and
faces rising see levels, heat waves, floods and droughts and increasingly intense
and unpredictable weather events

e South Asia faces climates shocks often and it becomes the most vulnerable
region of the world. In previous 20 years climate related disasters have affected
more than 750 million people which is more than half of south Asia. These
people are living in 8 countries of south Asia where their, health, well being and
livelihoods are severely affected by climate change regardless of their caste,
religion, ethnicity, class, age and gender.

e According to Swiss Re Institute (2021) Asia and ASEAN would have lost 26% and
37% of GDP respectively while correspondingly the global loss would be 18%
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South Asia Is 10 Times More Exposed Than Europe
2050 combined GDP at risk under RCP4.5, physical risk contribution
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Figure 2: Risk of GDP Loss as a Result of Climate Change. Graphic by the World Economic Forum.
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What is Climate Financing & its Status

* Climate financing is the term used to describe local, national or

international funding that is obtained from private and alternate
financial sources in order to assist climate change adaptation and
mitigation initiatives

* The Paris Agreement, the Kyoto Protocol, and the United Nation’s
Framework Convention on Climate Change principle of “ common but
differentiated responsibility and respective capabilities” states that
wealthy country Parties must contribute financial resources to help
developing country Parties carry out the UNFCCC goals to address
climate change impacts.
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* The provision of climate finance to developing nations is mostly
dependent on IFls including World Bank, International Monetary Fund
and other Multilateral Development Banks like ADB, AllB, NDB, IsDB etc.

* These IFls and MDBs mostly provide loans and few grants to developing
countries for development and climate adaptation and mitigation
Initiatives

* Growing debt creates a vicious cycle whereby the debt-ridden nations are
forced to take on more debt, in order to, respond to climate disasters,
enhance resilience to future disasters and spend money to rebuild
essential health and education infrastructure, provide social protection to
vulnerable groups and create livelihood opportunities for affected
population.
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Investment Needs of South Asian & Southeast Asian countries
for Comprehensive Response to Climate Challenges

Table 2: Investments Needs for Comprehensive Response to Climate Challenges in South Asia
_ & Southeast Asian Countries
South Asian Countries Investment Needs for ~ Southeast Asian Countries Needs for
Comprehensive Response to Climate Comprehensive Response to Climate
- Challenges by 2030 (USS in billions) ~ Challenges by 2050 (USS in billions)
Bangladesh 89.72% Cambodia 4.12

~ India 1 293.00° Laos -

- Nepal 33.04% - Myanmar -
Pakistan 1 348.00° ~ Thailand | 15:23°%
‘Sri Lanka 10.407 Vietnam | 479.2-547.6°
Total 498.53-566.93
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Needs and Climate Finance Commitment by
IFIs/MDBs in South & Southeast Asia

e 8 south Asian nations would need roughly USD 200 billion per year
out to 2030 at the current monetary value and the present level of
global warming. This does not include the increasing costs of loss &
damage caused by devastating floods, landslides and droughts faced
by the region every year.

* According to the Aid Atlas, these countries received just USD1.2
billion a year on average in climate related development finance
between 2002-2021, with around 75% going to India and 12% to
Bangladesh though Pakistan’s need to respond to these challenges is
enormous but inflow of finance is not reflective of that reality
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 Countries like Bangladesh, Pakistan and Thailand, which are low
emitters of GHGs receive financial support for reduction of GHGs and
not for adaptation and mitigation measures as they face extreme
climate risks and challenges such as floods, cyclones, heat waves and
food insecurity.

* This misalignment reflects the prioritization of financial interest by
powerful stakeholders over the immediate needs of vulnerable
nations and their communities, undermining efforts to protect lives
and livelihoods in the regions most affected by the climate change like
Mekong River Delta region in Southeast Asia.
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Recommendations for Improving Climate

Financing Programs and Practices

IFIs and other stakeholders
should increase
transparency, prioritize
local needs in their
interventions.

sustainability issues.

IFls/ MDBs should support IFI§/MDBs s.h.ould ensure There is a dire need- for
climate resilient public- greater support for climate
private partnerships, and resilience, ecosystem-
leveraging private sector based approaches, and
investments. addressing debt

bottom-up approaches and
promote gender equality
through their interventions
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There is a dire need for particularly in South Asia =] "

improved IFis-led and Southeast Asia, : i
o : . community-based o0

initiatives to address loss through increased funding, apbroaches e —

and damage caused by enhanced collaboration, PP ' .

climate change, capacity building, and -._'
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In a nutshell, a
comprehensive strategy is
required while addressing

governance, financing, and
capacity building,
alongside promoting

knowledge sharing and
learning among countries
and communities.
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The Role of International Financial Institutions
EI)@EI in Advancing Climate Finance in
South Asia & Soulheast Asia
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